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OATH OR AFFIRMATION

I, ILANA BEN-MAYOR , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
INTERNATIONAL CORRESPONDENT TRADING, INC. , 8s

of DECEMBER 31 ,20 07 are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

LESLIE J. MOSKOWITZ
NOTARY PUBLIC Voo o Wose, S~
STATE,OF NEW JERSEY . Signature&&ﬁl -
My Commission Expires Jan. 5, 201 {
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-~ Notary Fudlic /

=

his report ** ‘cnn!aix:s‘ (check all applicable boxes}):

B (a) Facing Page.

(b) Statement of Financial Condition,

M (¢) Statement of Income (Loss).

2] (d) Statement of Changes in Financial Condition.

{e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

I (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

Bl (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capita! Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

A (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




INTERNATIONAL CORRESPONDENT TRADING, INC.
AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2007



ZELL & ETTINGER
CERTIFIED PUBLIC ACCOUNTANTS
3001 AVENUE M
BROOKLYN, NEW YORK 11210

zellandettinger.com Tel. (718) 692-1212
INDEPENDENT AUDITOR’S REPORT Fax. (718) 258-2485

To the Board of Directors
International Correspondent Trading, Inc.
525 Washington Blvd.

@ Jersey City, New Jersey 07310

We have audited the accompanying statement of financial condition of International Correspondent Trading, Inc. as
of December 31, 2007 and the related statements of operations, changes in stockholder's equity, and cash flows for
the year then ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards of the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe our audit provides a reasonable basis for our opinion.

In cur opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of International Correspondent Trading, Inc. as of December 31, 2007, and the results of its operations and cash
flows for the year then ended, in conformity with generally accepted accounting principles of the United States of
America.

Our audit was conducted for the purpese of forming an opinion on the basic financial statements taken as a whole.
The information included in the financial statements entitled “Computation of Net Capital Pursuant to Uniform Net
Capital Rule 15¢3-1" is presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by the Securities and Exchange Commission. Such
information has been subjected to the auditing procedures applied in our audit of the basic financial statements and,
in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

. t

Zell & Ettinger, CPA's
Brooklyn, New York
January 23, 2008
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INTERNATIONAL CORRESPONDENT TRADING, INC.

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2007

ASSETS
Cash

Receivables
Other securittes
Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ EQUITY

LIABILITIES

Accounts payable and accrued liabilities
Accrued pension payable

TOTAL LIABILITIES

STOCKHOLDERS’ EQUITY

Common stock, $10 par value; 200 shares authorized;
100 shares issued and outstanding

Additional paid-in capital

Retained eamings

TOTAL STOCKHOLDERS’ EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY

$ 635,545
242,959
82,583

42.998

$1,004,083

$175,794
117.563

293,357

1,000

399,091
310,637

710,728

———

$1.004.085

The accompanying notes are an integral part of this statement



INTERNATIONAL CORRESPONDENT TRADING, INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2007

REVENUES

Commission income

Net gain <loss> from securities transactions
Interest and dividend income

Other income

® TOTAL REVENUES

EXPENSES

Employee compensation and benefits

Floor brokerage, exchange, and clearance fees
Communications and data processing fees
Occupancy

Other expenses

TOTAL EXPENSES

NET INCOME

$ 6,830,349
<94,808>
4,102

73,120

6,812,763

3,980,585
1,238,550
964,792
82,686
505.979

6,772,592

$__40,171

The accompanying notes are an integral part of this statement




INTERNATIONAL CORRESPONDENT TRADING, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES

Net income <loss> $ 40,171
Adjustments to reconcile net income to net
cash used in operating activities

@ Decrease in receivables $<1,928>
Increase in other securities <47,983>
Decrease in accounts payable 45,930
Increase in other assets <88>
Decrease in pension payable 45,461 41,392

TOTAL CASH FLOWS PROVIDED BY OPERATING ACTIVITIES 81,563

NET INCREASE IN CASH 81,563
CASH AT BEGINNING OF YEAR 553,982
CASH AT END OF YEAR $.635,545

SUPPLEMENTAL DISCLOSURES

Income tax $ 7,524

The accompanying notes are an integral part of this statement



INTERNATIONAL CORRESPONDENT TRADING, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2007

Common Additional Retained
® Total Stock Paid-in Capital  Earnings
Stockholders’ equity -
January 1, 2007 $670,557 $ 1,000 $ 399,091 $ 270,466
Net income 40,171 40,171

Stockholders’ equity -
December 31, 2007 $710728 § 1,000 $ 399,091 $310.637

\ The accompanying notes are an integral part of this statement.




SUPPLEMENTARY INFORMATION



INTERNATIONAL CORRESPONDENT TRADING, INC.
COMPUTATION OF NET CAPITAL PURSUANT TO

UNIFORM NET CAPITAL RULE 15¢3-1

AS OF DECEMBER 31, 2007
Credits
Stockholders’ equity $710,728
Debits
Worthless securities $ 1,825
Security deposits 36,173
Prepaid expenses 5,000
Total debits 42 998
Net capital before haircuts ‘ 667,730
Haircuts on securities 2295
Net capital 665,435

Minimum requirement - the greater of 6-2/3%
of aggregate indebtedness of $293,357 or

$100,000 <100,000>
Excess net capital $565,435
Excess net capital at 1000% 636,100
Ratio of aggregate indebtedness to net capital 44%

Aggregate indebtedness

Accounts payable and accrued liabilities $175,794
Accrued pension payable 117,563
$293,357

No material differences exist between the above computation and the computation included in the Company's
corresponding unaudited Form X-17A-5 Part IIA filing.



INTERNATIONAL CORRESPONDENT TRADING, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2007

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

The following summary of International Correspondent Trading, Inc.’s (the Company) major accounting policies is
presented to assist in the interpretation of the financial statements.

Nature of Business

The Company is a broker/dealer conducting a general securities business, with the Securities and Exchange
Commission (“SEC”)} and is a member of the Financial Industry Regulatory Authority (FINRA). The company
engages in trading and other activities related to the securities industry.

The Company began operations in November of 1995,

Method of Accounting

The Company’s policy is to prepare its financial statements on the accrual basis of accounting; consequently,
revenues are recognized when earned, and expenses are recognized when incurred.

Credit Risk

The Company has a potential concentration of credit risk in that, at times, it maintains deposits with a financial
institution in excess of amounts insured by the FDIC.

NOTE 2 - RECEIVABLE FROM CLEARING BROKER

The Company has entered into a contract with National Financial Services LLC, in which National Financial
Services LLC will clear transactions introduced by the Company, as well as maintain, and provide cashiering
functions for these accounts. These functions include the receipt, delivery and transfer of securities purchased, sold,
borrowed and loaned, receiving and distributing payments, holding and safekeeping of securities and payments
received, handling of margin accounts, including paying and charging of interest, receipt and distribution of
dividends and other distributions, and the processing of rights offerings, warrants, tender offers and redemptions.

For purposes of the SEC’s financial responsibility rules and SIPC requirements, the Company’s customers will be
considered customers of National Financial Services LLC and not customers of the Company.

National Financial Services LLC is responsible for compliance with Regulation T, 12 C.F.R. PART 220, the federal
margin regulation of the Federal Reserve System, The Company is responsible for the collection of the required
margin for each transaction, and the maintenance of such required margin for its accounts.
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INTERNATIONAL CORRESPONDENT TRADING, INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2007

NOTE 3 - SECURITY DEPOSITS & LEASEHOLD AGREEMENTS

The Company leases office space from Trizec, Inc. The original lease was renewed October 2006, The monthly
rent paid is $5,577.75 payable the first of each month through September 30, 2009.

The Company has a security deposit in the amount of $32,813 with its landlord. The deposit is held in an interest
bearing account at Chase Manhattan Bank. In addition the Company has a security deposit with the NASDAQ for
$3,360.

NOTE 4 - MARKETABLE SECURITIES

The Company maintains various proprietary accounts in which it trades to accommodate its customers. As of
December 31, 2007 there were no positions of securities,

NOTE S - TAXES

The Company elected to be treated as an S-Corporation for Federal and New Jersey corporate tax purposes. An S
corporation provides for elements of income and expense to flow through to the shareholders. The individual
shareholders are taxed on this income at their respective personal income tax rates.

NOTE 6 - NET CAPITAL REQUIREMENTS

As a registered broker-dealer and member of the Financial Industry Regulatory Authority (FINRA), the Company is
subject to the SEC’s Uniform Net Capital Rule {(the “Rule”) which requires that the Company maintain minimum
net capital, as defined, of one-fifteenth of aggregate indebtedness, as defined, or $100,000, whichever is greater.
While net capital and aggregate indebtedness change from day to day, as of December 31, 2007, the Company had
net capital of $670,435 which exceeded requirements by $570,435.



ZELL & ETTINGER
CERTIFIED PUBLIC ACCOUNTANTS
3001 AVENUE M
BROOKLYN, NEW YORK 11210

zellandettinger.com Tel. (718) 692-1212

Fax. (718) 258-2485

INDEPENDENT AUDITOR'S REPORT
ON THE INTERNAL CONTROL STRUCTURE
(REPORTABLE CONDITIONS WERE NOT NOTED)

To the Board of Directors

International Correspendent Trading, Inc.
525 Washington Blvd.

Jersey City, New Jersey 07301

We have audited the financial statements of International Correspondent Trading, Inc.
(the "Company") for the year ended December 31, 2007, and have issued our report thereon dated
January 23, 2008.

In planning and performing our audit for the year ended December 31, 2007, we
considered the Company's internal control, including control activities for safeguarding securities in order
to determine our auditing procedures for the purpose of expressing our opinion on the Company's basic
financial statements and not to provide assurance on internal control structure.

Also, as required by rule 17-a 5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of the
foltowing:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph, In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control policies and procedures. The objectives of an internal control structure are
to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in accordance with
generally accepted accounting principles. Because of inherent limitations in any internal contro! structure,
errors, irregularities or instances of noncompliance may nevertheless occur and not be detected.



Qur consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined
above. Pursuant to our study, we did not find any weakness involving internal control that we considered
to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred to in
the ‘second paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2007, to meet the SEC's objectives.

This report is intended for the Board of Directors, Management and the FINRA, and
other regulatory agencies as may be required, and is not intended to be and should not be used by anyone

‘other than these specific parties.

Zell & Ettinger, CPA's

Brooklyn, New York
February 9, 2008

END

ZELL & ETTINGER
CERTIFIED PUBLIC ACCOUNTANTS



